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Name :.....................................

Third Semester M.AJlVl.Sc./M.Com. Degree (RegJSuppUImp)
Examination, November 2016

COMI\4ERCE
CO[,] 3C12 : Corporate Accounting

(2014 Admission Onwards)

SECTION- A

Answer any 4 q ueslions. Each question carries 1 mark for part (a) 3 markslor
part (b) and s marks ior pan (c) .

t. a) D srlnguish beiween holding company, subsid ary company and g roup.

b) Expaln unrealised lnter-company prolils.

Lr Bdran(eSheel o'S Lld. as on [4d'LLr 3l 200e

5,00,000
3,00,000
2,00,000

Liabilities
Sharecapiial
50,000 shares ol ll00 each

on 1-1-2008

LandandBuildng
5,00,000 Machinery
2,00,000 CurentAsseis

P&Lalcbalance 1,50 000
Add profitlor2008 sq,Qlo 2,00000
Credllor 1,00,000

r0,00,000

H Llo acoui ed 40.000 shdres ol S I Id. o_ Oclooe' I 200/ aI - / 80 000 H Lld
v"t."d tre mdc-,nery ar . 2,50 000 dno c..ra-t ass"l at r 2,/5 000 . Cdl(L ale rh"

2. a) Whaldoyo! meaf byAnnuiiy ?

b) O(plain the siaiulo.y book lo be mainlained by an insurance company

.l A Lil-" lnsu rance Cornodr v disclo"ed d l-'dol l25 00 000on lVrr'h 3l '2008' before iahinq llr e lo owinq' nloconsrderalion
al Actaim ofl15 000 was intimaled and admitled but not paid during lhe year'

biA cla rn of l8 OO0 oulsiaading n the booksior S years is written back

c)Apremium ol - 1,000 is payable u ider reinsurance

d) Reinsurance recove es l30,000.
e) Bonus!t sed in reduction ofpremium a 8,000

l) Agenls commission lo be paid 16,000

Passlhe necessary journal enlries ior the above comm ssion and recompdelhelund

10,00,000
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3. a)

b)

c)

Narne any lwo concernsihatfollow doubLe account systern

How wi you lreat contingency resetues n the case ot eleclacity concenrs ?

A water suppLy concern had to replace a quader ol lhe mains and ay an

,u"hdtorn;inrorrre'anrnincrlenqh ^or.Je'loa-sn"1ls-pplecor*d'rlo
aocal[vTreroral o5lo l_po'qna Tairuas 4 00.000. Ihpd-(i ary1dr
cosl14,50,OOO and lhe new main cosl l1 75,000. lt is eslimaled thailhe cosl
ollcvinqa nd t has qone -pov30'. Pdtlso'lleodTdnreali/"o' i' 000
a "r,- ale rne bt" amounl ro be LcD I". 7ea " d {r ."" o'i.

4 a) Whal doyoLr rnean by internalreconslruct on ?

b) Stale lh e circumstances in which inlernal reconslructio n s necessary

c) Dislinguish between inlernal reconstr!ction and externa reconslruclion

5. a) Who is a Cont butory?
b) Whatarelhe stepsto berolbwed ln prepar ng theslalemenl ol aiiairs ?

c) A BCo. Lld wentinto liquidalon wjthlheio owlfg liab tes
a) secured credltors 120,000(secu l es realized { 25,000)

b) Preler€ nt al credliors I 600.

c) U nsecured cred iors { 30,5oO, iquidaloisoulofpocketexpensesamounted
1o1252.

-le I au dalor is e-til "d Io " tpnu 6ra o. ol r eon -FanoJ er Fad/Tudinq
\e..rriF\.rnehandiolse.uredcrea o 5ld-o 15ooo i-eaToun dq ibulad
'o- se.urerl' eolo s T'F\"rrorcdss"k,F'ludlngs6(uri esinl_e'a^osoi
5e! .raa .rAct.tor)J .erh(.o r 26 000 Propa o lrourddror c " ounl qqo{a | 'he
composition glv€ n io unsec!red cred tor.

6. a) Whal is acquisiiion ?

b) Explain the net assel rnethods of calcu ating p!rchase consideraton

.r l,l and F Lrrninq on o rsinFss prn-p'shpsha:nsprorlJc'olo'res _rhp

ral o ol 3 2 rirlh to dr,so ve Ite I l_ and :e'r Ih" oLS'ess Io d hr led Co on

3rn l4arch 2008 when lheiims ba ance sheet slands as under

Liabilities

lr.l

SundryCredtors

70,000 Motorcar
50,000 Stock

20 000 Debtors

25 000 Cash

1,65.000

8,000

12,000

81,000

60,000
4,000

1,65,000
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A imired Co. wiih an aLrthoris€d cap tal of I 3,00,000 ln equity shares ol I 10

each is registered 10 purchase the above buslness on the lollowlngierms
1) Goodwillis vaiLres at130,000.
2t Furnirure and stock are revaLued aI 1 6,000 ancl a S5 000 respectlve v.
3) Deblors are subjectto 5% provision.
4) lvlolor car is not reql]lred by ihe company and [,liakes overlhe same atan

ag.eed valuation of18,000. The purchase consideraiion is satislied by the

issue of equity shares of I 10 each. Show the Balance Sheel ol lhe
purchas ng company.

SECTION- B

Answer anytwo questions, each carries 12 marks.

7) a)ALld. holds 80% ol the equily shares of B Ltd. which was acq'rired on

31sr Dec. 2oo8 when the laner Co. had a cr€dit balance on proiit and loss

accountoli l5,OO0 and generalrese^/e ol120 000 Slocks held by ALtd

include i 5,000ior goods supp ed by B Lld. at a plofii of 20%on seiling

price. From the to ow ng balance sheels, prepare aconsolidaled balance

sheel as at 31st Decernber20l0
a. Lrd. B. Ltd.
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Sharecapiia
(Equiyshare

5,00,000

1,00,000

1,20,000

40,000

1,49,700

21,300

,00,000

30,000

10,000

36 000

1,000

6,400

2,30,000

15,500

1,20 000

4,14,000

87,000

64,500

I

20,000

3,000

1,23,000

37 400

a. Lrd.

a

9,31,000

B, Ltd.

8,000shares

of B Ltd.

Siocks

Debtors

Cred iors

Bls payable

BankOverdrall

OR

1,E3,400 9,31,000 1,83,400
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8) a)Ihe Baance

Liabiliries

Sheel ol Dev pr ya Ltd. as on 3ls'Dec 2014 was as follows:

Assets Bs.

fil [ ]flt l,lllll llt

9,08,000

b) Ihe I 1e assurance flnd ol a Llie nsurance Co. was I 41 92,000 as on 31 6r^4arch

2014 lls actuaialva uaiion on 3l srMarch 2014 d sc osed a nel liabllily ol

r 40,40,000 Lrnd€rihe assurance and annuity contracts. An inlerim bonus ol

a 40,000 was pa d io lhe policy ho der dur ng the lwo vear perlod ending

31-3-2014 lt is now propos€dlo catryloMard{32,000 andlodivdeihe balance

beiveen lhe pollcy ho d€rsandthe share holCers. Youare requiredlo slrow

a) VaualonBalanceSheel

b) Netprofitforthe iwo ye&Period

c) Distribution olthe ner prolil

d) Flnd bonls payab e lo po lcy holders.

Sharecapita
8,000 prel. shares

LandandBulding 25 000

otherftxedassers 2,o0,ooo

Siock 5,25000

Debto6 1.00 000

P &Lalc 58,000
12,000 equ ly

80 000

1 20,000

400,000
1,00,000

8 000

2,00000
9,08,000

2)

3)

Thecornpanywenl inlo lqu dation on thai data prepare iquldatols slatemenl
oi accoun! aiiertaking into accounithe lollowing l

1 ) Liqu daiion expense and liqu daiols remunerallon arnounled to I 3 000
and { 10,000 respectiveLy.

Bank oan wassecured byapledge otstock.

Debenlu rcs and inle.esl the re on a.e secu red by a iloating charges 0n

4l Fixed assets were rea lsed ai bookva ues and cu(enl assets al80% of

OR

b) Explaln the sleps to be iaken for internaL reconslructlon. 12x12=24t


